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The Best of Times - The Worst of Times
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Federal Reserve Accommodative Policy 1958-2018
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Top 5 Monetary Policy Questions

1. Are low interest rates sustainable?
2. Is the Fed’s balance sheet sustainable?

3. Is the Fed’s holding of MBS ¥ ,
sustainable? Y

4. Is the Fed paying interest on bank
excess reserves sustainable?

5. Is a target of 2% inflation justifiable?

Prasantad by
NAU HQSESSEIEYN ARIZONA 43" Annual Alliance Bank Economic Outlook Conference Alliance Bank

THo Vi, A Frirks Colooe ot Bk iass Inflation & Interest Rates — Dr. Dennis Foster

A division of Western Allance Bank. Member FDIC



Annual Growth in RGDP
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Annual RGDP by Quarter
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Cumulative Growth Over 4 Recovery Phases - 39 Quarters
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What is the Outlook?
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What is the Outlook?

Slight 1 in GDP growth

2019 at over 3%
30

Inflation will creep up
2018 the CPI at 2.5%-3.5%

Slight 1 in interest rates
2018 fed’l funds 2.5%+
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New Fed Chairman
Jerome Powell
February 2018 - ...
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